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Corporate Headquarters

St. Julian’s, Malta

Total Assets:

~EUR 110 million

Total Equity:

~EUR 57 million 

Bond Listing:

Malta Stock Exchange 

Directors

Chairman:       Mario Galea

Chief  Executive Officer:     Samuel Morrow

Non-Independent Director:     Martin Ware

Independent Director:     Ben Muscat

Independent Director:     Silke Stenger

Auditors

PricewaterhouseCoopers LLP

Website:

www.merkantiholding.com

Business Overview

Merkanti Holding plc (“Merkanti Holding”) is a holding and finance 

company focused on the raising of  capital and advancing the same to its 

group of  companies.  The principal activities of  the Group are comprised 

of  the activities of  Merkanti Bank Ltd., a regulated bank, and Merkanti (A) 

International Ltd. and Merkanti (D) International Ltd., two industrial real 

estate companies in Germany.

3

Background of  Merkanti Holding plc 

Merkanti (A) International Ltd. Industrial Real Estate

http://www.merkantiholding.com/
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Background of  the Existing 2026 4% Secured Bonds (the “Bond”)

Issuer:

Merkanti Holding

Principal Amount:

EUR 25,000,000

Coupon:

4.00%, paid annually

Maturity

7 Years (August 12, 2026)

Security / Collateral

125% collateralization position, consisting of  a 

first-ranking registered lien on German 

industrial real estate held by subsidiaries and 

pledge of  subsidiaries’ shares 

Listing Market:

Malta Stock Exchange – Main Market

ISIN:

MT0002291202

Reporting Accountants

Legal Counsel 

Sponsor

Bond Trustee
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Strategy of  Merkanti Holding (1/4)

Consistent since its incorporation in 2016, Merkanti Holding’s strategy is to:

• Execute its business plan whilst diligently adhering to its risk management 

principles;

• Explore various business opportunities – both organic and inorganic – with the 

goal of  maximizing profits for its shareholders and prudently safeguarding the 

interests of  its key stakeholders;

• Grow the balance sheet and banking business of  Merkanti Bank Ltd., the group’s 

specialty merchant bank; and 

• Continue to further optimize & rationalize the utilization of  its industrial real estate 

assets in Germany.  

Since the issuance of  the Bond, Merkanti Holding has made substantial progress on 

each of  these goals.  
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Strategy of  Merkanti Holding (2/4)

• The principal activities of  the Group are comprised of  the activities of  Merkanti 

Bank Ltd. (“the Bank”), Merkanti (A) International Limited and Merkanti (D) 

International Limited (the “Property Companies”) and their management 

Company.  

• Notably in 2023, the Group's total assets for Merkanti Holding and the Group 

reached €80,094,529 and €109,641,602 (2022: €79,632,852 and €109,511,385 

respectively), with Group equity standing at a robust c. €56,757,416 (2022: 

54,670,512).

• Merkanti Holding maintains a prudent risk profile throughout economic 

cycles, as reflected in substantial amounts of  liquidity held, particularly at 

Merkanti Bank. 



2026 Merkanti Holding Bond Performance
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The Bond has consistently traded around par and has outperformed the 

Malta Corporate Bond Total Return Index.  
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Strategy of  Merkanti Holding (3/4)

The Bank

• Merkanti Bank Ltd is a credit institution licensed by the Malta Financial Services 

Authority (the “MFSA”) under the Banking Act (Chapter 371 of  the laws of   Malta), 

in accordance with the credit institution licence granted by the MFSA

• The Bank does not engage in general retail banking, but provides speciality banking 

services, focused on merchant banking, to third party customers and related parties  

• The profit contribution from the Bank for 2023 was approximately €2,708,000 (2022: 

€1,740,000)

• Strong performance particularly during second half  of  the year, with the Group 

managing to achieve targets via additional merchant banking transactions that 

expanded the balance sheet
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Strategy of  Merkanti Holding (4/4)

The Property Companies 

• The Property Companies are property holding companies operating in the industrial 

real estate sector in the region of  Saxony-Anhalt, in central-eastern Germany, 

together holding assets valued at €39.1 million

• For the year ending 31 December 2023, 95.1% (2022: 94.8%) of  the combined rental 

income of  €1.7 million  (2022: €1.8 million) was generated from areas leased out to 

third party tenants, with the balance leased to related parties

• Lease agreements in place between the Property Companies and the respective 

tenants are either open-ended indefinite term contracts or definite term contracts 

(with a number of  definite term rental agreements catering for the automatic renewal 

of  the lease, and with renewal periods ranging from one to six years)

• The Property Companies are in an attractive location for businesses with a very 

diverse industrial base including automotive supply production and mechanical 

engineering, information technology, biotechnology, and medical technology 
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Consolidated Financial Summary of  Merkanti Holding
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2 Year Financial Forecast of  Merkanti Holding

Merkanti Holding (Standalone) - Statement of  Comprehensive Income
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Proposed Transaction & Benefits (1/2)

Proposed Transaction

Merkanti Holding intends to propose to its bondholders that certain amendments be made to the terms and conditions 

of  the €25,000,000 4% Secured Bonds Due 2026 (ISIN: MT0002291202) (the “Bonds”). In the coming weeks, the 

Company will call a meeting of  bondholders in accordance with Section 8.14 of  the terms and conditions of  the Bonds 

set out in the Prospectus for the Bonds dated 18 July 2019 (the “Bondholders’ Meeting”) to approve certain 

amendments (“Proposed Amendments”) to the Terms and Conditions of  the Bonds. 

The purpose of  the Proposed Amendments is to give bondholders the opportunity to continue to have long-term 

participation in the Company at an interest rate in line with current market conditions, while presenting the Company 

with the ability to re-diversify its balance sheet with long-term debt in a significantly more cost and time efficient manner 

than a traditional refinancing (which would also involve an expensive and complicated process for the re-registration of  

new security in Germany). 

Proposed Amendments to the Terms & Conditions 

At the Bondholder Meeting, holders of  the Bonds will be asked to vote on inter alia the following changes to the Terms 

and Conditions of  the Bonds:

• Interest Rate:    From 4.00% to 5.70% per annum, beginning on August 12, 2024 

• Extension of  Maturity:  From August 12, 2026 to August 12, 2033

• Bonus Payment:   0.80%, payable in cash on August 12, 2024

• Retirement of  Bonds:   Bonds repurchased by Merkanti Holding will not be automatically canceled but 

     retained by the Company and can be resold into the market within 60 days. 

      Bonds not re-sold within such period shall be cancelled.   
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Proposed Transaction & Benefits (2/2)

Benefits to the Bondholders

• A 1.7% increase in the interest rate payable on the bonds from 4.00% to 5.70% per 

annum beginning on August 12, 2024

• A one-time cash bonus payment of  0.80%, payable on August 12, 2024, together 

with the accrued interest due for the preceding interest period

• No changes to the 125% collateralization position. The Proposed Amendments will have no effect on the security 

interests currently securing the Bonds, namely the Pledges and the German Law Mortgages (each as defined in the 

Prospectus), with the Bonds to remain fully secured throughout the extended term of  the Bonds 

Benefits for the Issuer

• Elimination of  the need for new notarized deeds in Germany, a costly and complex renewal process which would 

otherwise be associated with the issuance of  a new bond

• Through the implementation of  the changes to the Terms and Conditions of  the Bonds the Issuer would extend the 

maturity of  the Bonds without the costs associated with the traditional refinancing of  a bond



Example of  the Payments to a EUR 10,000 Bondholder
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The median bondholder of  Merkanti Holding owns EUR 10,000 of  Bonds.  An example of  the interest a 

holder of  Bonds will receive going forward is below:

* This calculation is solely an example of  returns, in the form of  interest income, that would be earned on a bond holding 

amounting specifically to a nominal value of  EUR 10,000. The interest income, will vary accordingly, on the basis of  the 

nominal value amount of  the bond held by each holder. Investors are urged to consult their independent financial adviser. 



Bonus Payment to an EUR 10,000 Bondholder
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• Alongside the approval of  the Proposed Amendments, the Company will make a one-

time bonus payment to all bondholders equivalent to 0.80% of  the value of  Bonds 

held by each of  them (the “Bonus Payment”)

• The Bonus Payment will be paid on 12 August 2024 to all bondholders together with 

accrued interest due for the immediately preceding interest period

• The average bondholder holds EUR 10,000 of  Bonds, which means that his/her 

Bonus payment will be:

EUR 80.00

* This calculation is solely an example of  returns, in the form of  bonus payment, that would be earned 

on a bond holding amounting specifically to a nominal value of  EUR 10,000. The bonus payment will 

vary accordingly, on the basis of  the nominal value amount of  the bond held by each holder. Investors are 

urged to consult their independent financial adviser. 



Bond Prospectus – Bondholder Meeting Requirements
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In the terms of  the Bond Prospectus:

• A meeting of  the Bondholders may be convened, at any time, by the Issuer and: “… 

shall have power, with the approval of  a majority of  Bondholders, holding not less than sixty-six 

and two-thirds percent (66 2/3%) in Nominal Value of  the Bonds held by those Bondholders 

present at the meeting or any adjourned meeting thereof, as the case may be, to do any of  the 

following: (a) to assent to any proposal for modification of  the Trust Deed and / or any of  the 

Security Documents and / or the Terms and Conditions, as put forward by the Issuer and / or the 

Trustee… (Section 8.13.10)

• 8.13.12 At any such meeting, three (3) or more Bondholders present in person or by 

proxy and holding or representing not less than fifty percent (50%) of  the aggregate 

principal amount of  the Bonds outstanding at the time will form a quorum for the 

transaction of  business.”

• Holders of  Bonds are reminded that in terms of  Section 8.13.18 “Any resolution passed 

with the required majority at any meeting shall be binding on all Bondholders, whether or not present 

at the meeting, and whether or not voting, and each of  the shall be bound to give effect to it 

accordingly.”



Dissenting Bondholders
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For any holders of  Bonds who choose to vote against the proposals:

• Those Bondholders who do not wish to retain their Bonds under the amended terms and 

conditions have the option to sell their bonds on the market at any time prior to or after 

the Bondholders’ Meeting   

• Alternatively, any Bondholders who vote against the Proposed Amendments at the 

Bondholders’ Meeting will, should the Proposed Amendments be approved, also be given 

the opportunity to sell back their Bonds to the Company prior to the Proposed 

Amendments taking effect (and before the record date for the Bonus Payment) at a price 

which is yet to be determined 

• All details relating to the buy-back option, if  required, will be provided at a later date 



Annex I: Real Estate Valuation
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Annex II: Collateral Position
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Annex III: Consolidated Financial History of  Merkanti Holding (1/2)
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Consolidated Financial History of  Merkanti Holding (2/2)



Contact Information
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Samuel Morrow, CFA

Chief  Executive Officer

Merkanti Holding plc

+1 339 221 0729

smorrow@merkantiholding.com

Martin Ware

Director

Merkanti Holding plc

+356 9936 0213

mware@merkantiholding.com

Mario Galea

Chairman

Merkanti Holding plc

+356 23 286 000 

mario.p.galea@business-corporate.com

David Curmi

Chief  Officer – Business Development & Client Relationships

Curmi & Partners

+356 2342 6127

dcurmi@curmiandpartners.com

Conrad Portanier

Partner

Ganado Advocates

+356 2123 5406

cportanier@ganado.com

Merkanti Holding plc

Aragon House Business Centre

St. Julians, STJ Malta

+356 23 286 000 

info@merkantiholding.com

mailto:smorrow@merkantiholding.com
mailto:mware@merkantiholding.com
mailto:mario.p.galea@business-corporate.com
mailto:dcurmi@curmiandpartners.com
mailto:cportanier@ganado.com
mailto:info@merkantiholding.com
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Disclaimer

The information contained in this document (“the Presentation”) is derived solely from publicly available information and management information. Any 

forward-looking statements are not guarantees of future performance and are based on current expectations and assumptions on future events, involving 

known and unknown risks, uncertainties and other factors that may cause actual outcomes to differ materially from these statements. Past performance and 

current results are not indicators of future performance and there can be no assurance that any investment will achieve any particular return. This Presentation 

has not been approved by any competent supervisory authority and does not constitute a prospectus, listing particulars or otherwise an offer to issue or sell 

any securities and is not soliciting an offer to subscribe or purchase any securities. The information in this Presentation is not intended to be relied upon as 

advice to investors or potential investors and does not take into account the investment objectives, financial situation or needs of any particular investor. 
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Thank You
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